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THE THREE DAY RIGHT TO CANCEL –  
SAMPLE LANGUAGE 

“YOU THE BUYER, MAY CANCEL THIS TRANSACTION AT ANY 
TIME PRIOR TO MIDNIGHT OF THE THIRD BUSINESS DAY AFTER 
THE DATE OF THIS TRANSACTION. SEE THE ATTACHEED NOTICE 
OF CANCELLATION FORM FOR AN EXPLANATION OF THIS RIGHT.”

The NOTICE OF CANCELLATION reads:

(enter the transaction date)

“YOU MAY CANCEL THIS TRANSACTION, WITHOUT ANY PENALTY 
OR OBLIGATION, WITHIN THREE BUSINESS DAYS FROM THE 
ABOVE DATE.

“IF YOU CANCEL, ANY PROPERTY TRADED IN, ANY PAYMENTS 
MADE BY YOU UNDER THE CONTRACT OR SALE, AND ANY 
NEGOTIABLE INSTRUMENT EXECUTED BY YOU WILL BE 
RETURNED WITHIN TEN BUSINESS DAYS FOLLOWING RECEIPT 
BY THE MERCHANT OF YOUR CANCELLATION NOTICE, AND ANY 
SECURITY INTEREST ARISING OUT OF THE TRANSACTION WILL 
BE CANCELLED. 

“IF YOU CANCEL, YOU MUST MAKE AVAILABLE TO THE 
MERCHANT AT YOUR RESIDENCE, IN SUBSTANTIALLY AS GOOD 
CONDITION AS WHEN RECEIVED, ANY GOODS DELIVERED TO 
YOU UNDER THIS CONTRACT OR SALE; OR YOU MAY IF YOU 
WISH, COMPLY WITH THE INSTRUCTIONS OF THE MERCHANT 
REGARDING THE RETURN SHIPMENT OF THE GOODS AT THE 

MERCHANT’S EXPENSE AND RISK.

“IF YOU DO NOT AGREE TO RETURN THE GOODS TO THE 
MERCHANT OR IF THE MERCHANT DOES NOT PICK THEM 
UP WITHIN 20 DAYS OF THE DATE OF YOUR NOTICE OF 
CANCELLATION, YOU MAY RETAIN OR DISPOSE OF THE GOODS 
WITHOUT ANY FURTHER OBLIGATION.

“TO CANCEL THIS TRANSACTION, MAIL OR DELIVER A SIGNED 
AND DATED COPY OF THIS CANCELLATION NOTICE OR ANY 
OTHER WRITTEN NOTICE, OR SEND A TELEGRAM TO (NAME OF 
MERCHANT) AT (ADDRESS OF MERCHANT’S PLACE 0F BUSINESS) 
NOT LATER THAN MIDNIGHT OF (DATE)

     I HEREBY CANCEL THIS TRANSACTION.

     (DATE)

  (BUYERS SIGNATRURE)”

(RETRIEVED FROM http://www.statutes.legis.state. tx. us/
SOTWDocs/BC/htm/BC.601.htML)


